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Social Security for 2014

Social Security wage base $117,000

Retirement Earnings Test Exempt Amounts

Under full retirement age ($1 in benefits is 
withheld for every $2 in earnings above the limit.)

$15,480

The year in which full retirement age is reached 
($1 in benefits is withheld for every $3 in earnings 
above the limit but only for months prior to 
reaching full retirement age.)

$41,400

After full retirement age is reached no limit

Taxation of Social Security Benefits

Singles with Provisional Income*

below $25,000 pay no tax on benefits

from $25,000 to $34,000 pay tax on 50% of benefits

over $34,000
pay tax on up to 85% of 
benefits

Marrieds filing a joint return with Provisional Income*

below $32,000 pay no tax on benefits

from $32,000 to $44,000 pay tax on 50% of benefits

over $44,000
pay tax on up to 85% of 
benefits

* The IRS defines Provisional Income as your modified adjusted  
gross income (MAGI) plus one-half of your Social Security benefits.  
(MAGI is AGI plus tax-exempt income.)

Maximum Retirement Plan Contribution Limits for 2014 

Maximum 
contribution

Maximum contribution 
for those age 50 and over

Traditional IRA/
Roth IRA

 $5,500 $6,500

401(k) plans $17,500 $23,000

Phaseout of Deductibility of IRA Contributions Based on MAGI
(If you are an active participant in a company retirement plan)

Singles and Heads of Household $60,000 to $70,000

Marrieds filing joint returns and both 
spouses are active plan participants

$96,000 to $116,000

Marrieds filing joint returns and one 
spouse is an active plan participant

$181,000 to $191,000

Phaseout of Roth IRA Contributions Based upon MAGI

Singles $114,000 to $129,000

Marrieds filing a joint return $181,000 to $191,000

Capital gain and dividend tax rates

Short-term capital gain rates 
(capital asset held one year or less)

same as  
ordinary income,

rates up to 39.6%

General long-term capital gain rates 
(capital asset held more than one year)

For taxpayers in the 10% and 15% tax brackets 0%

For taxpayers in the 25%, 28%, 33% and 35% 
tax brackets

For taxpayers in the 39.6% tax bracket

15%

20%

Maximum long-term capital gain rate from 
the sale of real estate with unrecaptured 
depreciation (often referred to as unrecaptured 
Section 1250 property)

 25%

Long-term capital gain rate for collectibles and 
certain small business stock

28%

Qualified dividend income tax rates

For taxpayers in the 10% and 15% tax brackets 0%

For taxpayers in the 25%, 28%, 33% and 35% 
tax brackets

For taxpayers in the 39.6% tax bracket

15%

20%

Growth of $1,000 Yearly Investment* 
Compounded Annually ($1,000 Investment is made at the start of each year.)

Years

% 5 10 15 20 25 30

3% $5,468 $11,808 $19,157 $27,676 $37,553 $49,003

4% 5,633 12,486 20,825 30,969 43,312 58,328

5% 5,802 13,207 22,657 34,719 50,113 69,761

6% 5,975 13,972 24,673 38,993 58,156 83,802

7% 6,153 14,784 26,888 43,865 67,676 101,073

8% 6,336 15,645 29,324 49,423 78,954 122,346

9% 6,523 16,560 32,003 55,765 92,324 148,575

10% 6,716 17,531 34,950 63,002 108,182 180,943

Growth of One-Time $1,000 Investment*  
Compounded Annually

Years

% 5 10 15 20 25 30

3% $1,159 $1,344 $1,558 $1,806 $2,094 $2,427

4% 1,217 1,480 1,801 2,191 2,666 3,243

5% 1,276 1,629 2,079 2,653 3,386 4,322

6% 1,338 1,791 2,397 3,207 4,292 5,743

7% 1,403 1,967 2,759 3,870 5,427 7,612

8% 1,469 2,159 3,172 4,661 6,848 10,063

9% 1,539 2,367 3,642 5,604 8,623 13,268

10% 1,611 2,594 4,177 6,727 10,835 17,449

* These figures are used for hypothetical purposes only and do not represent the 
growth of any specific investment.

Investments

(See earlier panel for additional 3.8% ACA tax on net investment income.)

Retirement Plans and Social Security Estate and Gift Taxes 
Estates. The federal estate tax exemption in 2014 is $5,340,000. 
With appropriate tax filings and tax elections, married couples may 
secure a $10,680,000 exemption regardless of which spouse dies  
first or how the couple owns their property (assuming that they both 
die in 2014). Amounts in excess of the exemption are taxed at a  
40% rate.

Gifts. The lifetime federal gift tax exemption in 2014 is $5,340,000. 
Amounts transferred in excess of the exemption are taxed at 40%.

For 2014, the annual exclusion from the gift tax is $14,000. A gift no 
larger than $14,000 may be given to each of as many people as you 
wish without incurring gift tax or using up your lifetime federal gift 
tax exclusion. To qualify for the annual exclusion, the gift must be of 
a “present interest,” meaning that the person receiving the gift must 
have the immediate right to use and enjoy the gift, without strings 
attached. Couples may “split” their gifts to secure a $28,000 annual 
exclusion.
Developments occurring after December 15, 2013, are not reflected in this guide.
This publication is designed to provide informative material and is distributed with 
the understanding that it does not constitute legal or other professional advice. 
Although it is intended to be accurate, neither we nor any other party will assume 
liability for loss or damage as a result of reliance on it. Appropriate legal or other 
expert assistance should be sought from a competent professional.
© 2014 M.A. Co. All rights reserved.
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